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Executive summary
Australia is one of the countries that have a favorable and great opportunity for foreign trade and investments. The country has a membership to a number of international organizations including the United Nation, Asian Pacific Economic Cooperation (APEC) and G20.Membership into these organizations makes the country to enjoy a wide variety of trade benefits including expanded markets for its products and tariff-free trade.
The economy for Australia is a free market economy with average freedom of 80.9 which hence it ranks one of the top 5 most open economies in the world. Economic for Australia has been increasing dramatically on average due to diversification and expansion. For the year 2018, the Gross Domestic Product for the year 2018 was 365.1 billion USD with an implicit price deflector of 2% and GDP per capita of 57,821.5 USD. The Gross domestic product has been increasing at a rate of 2.5 %.The average increase in the GDP indicates that the economy is rapidly growing hence creating opportunities for investment opportunities.
The government has been increasing its development expenditure for the last five years leading to an increase in public goods such as transport hence opening the economy for development and investments. Australia has a large group of viable trade partners including Japan and China. The rapid growth in demand for products such as food, coal, oar and natural gas in the regional and international communities have opened up investments opportunities in Australia that attract foreign trade and investment.


Demographic distribution
Demographic distribution of a country involves the study of the primary and specific characteristics that define a particular state including market size, political environments, and economic environment. These factors are very crucial as they determine the opportunities available for business as well as the business performance of that country. Below is the demographic description of Australia.
Market size
Population
 According to the 2018 national population review report, Australia has a population of 24,975,116. This is an estimate based on the population clock that is provided by the Australian Bureau of statistics. However, the latest census which was conducted in 2016 confirmed that population was 23,401,892 by 2016 (Cheang and Akiko, 2018). This population is estimated to increase up to about 25.09 million people. According to the global rank for world population, Australia is ranked as the 53rd population and is expected to able among the top 50 most populated. Due to the large population in this country, there is a high market and opportunities as the community would provide a market for the products and services.
Age distribution
According to revised 2018 population report, 15.8% of the total Australian population is between 0-14 years. This composes of the children and most that are in their lower education levels who are dependants. The report also indicates that 11.79 % of the total population is between 15-24 years. The most significant portion of the population is a segment that is between 25-64 years which is 60.4%. Since this the active part of the population, its large composition makes Australia a good market for investing and trade with. This group of the population provides labor and demand which is suitable for establishing the business and investment (Daniels and Radebaugh, 2017). The rest of the community which is 12.01% is composed of people above 65 years.
Population density
	The population density is 3.3 people per square Kilometer (8 people per mi2).Australia is one of the largest countries in the world hence accounting for the low population density. However, with the rapid increase in the population, the density is expected to increase to double in the next five years.
Urbanization: Despite its low population density, the population is one of the most urbanized nations in the world with 90% of the total population living in urban centers. Besides, 85% of the total population lives in urban areas that have proximity to the coastal zone. Two-thirds of the total population lives in the capital city while 40% of the remaining portion lives in the largest cities such as Sydney and Melbourne (Mark, 2018)
Ethnic groups
Australia is one of the countries whose racial composition was profoundly affected by colonization immigration. As a result of this, it has high ethnic diversity with the majority being the British, followed by European, Chinese, and native Australians that are barely 3% of the total population. This diverse ethnic diversity makes Australia a prime spot for trade and investment. 
Languages
 Australia has no declared national language. However English is the commonly spoken language, with about 76.8% of the total population speaking English. The most prominent non-English dialect is Mandarine. Due to its ethnic, cultural diversity, Australia has more than 200 spoken languages. This makes it more attractive to foreign trade and investments. 
Religion
Australia has a very diverse religion with the most substantial portion of the population are Christians majority being Catholics followed by the Anglicans. Other religious groups include Hinduism, Islam, Buddhism, and other religious organization. However, according to the 2016 census report, 30.1% of the total Australians have no religion. The diversity of their religion makes the country suitable for international trade and investment.
Literacy
 Most of the residents in Australia are educated with the national literacy level being 99%. 45.9% of the total population have post-graduate degrees while 27% have graduate diploma and certificate level studies. Bachelor’s degree counts up to 23.2 of the total population while 21.2 have advanced diploma level. The high literacy levels in the country help provide adequate skilled labor which is crucial for foreign investments and trade (Mark, 2018)
Political environment
Political system
The politics in this country take place within a federal parliamentary and constitutional monarchy. The government consists of the legislative branch, judicial and the executive branch. The government structure comprises of federal and local government. It has a total of 6 states. The two main parties are the Liberal Party and the National Party that acts as a coalition while the third party is the Australian Labor party. However, the political parties have a lot of internal conflicts unlike parties in other countries like the United States
Nature and degree of political risk
According to The Global Economy report on political risk assessment of over 200 countries in the world, whose risk is ranked in a scale of 1- 7 with (1-low,7-very high), Australia was rated 1 indicating that the country has very low political risks (Daniel, 2017). This is due to political stability within the country that has helped to thrust of foreign and domestic businesses. However, the regulatory environment is regularly changing as of late which is hurting businesses although political and economic experts indicate that the changes are meant to provide smooth operations for both domestic and foreign enterprises.
Membership in international political/economic organizations
Australia recognizes the role international organizations play; hence she is a member of various international political and economic organizations. This is various global organizations that are helping to make the world better. Australia is members of; 
· United Nations,
· Asian Pacific Economic Cooperation(APEC)
· International Bank for Reconstruction and Development (World Bank).
·  G20.
· The Organization for Economic Cooperation and Development (OECD)
Membership in the above organizations makes Australia more accommodating and favorable for foreign investments and trade due to the benefits that are enjoyed by various international organizations such as tariff-free or tax-free goods and other trade agreements. 



Economic environment
Basic economic system 
The economic system of Australia is a free market economy where the forces of demand and supply control the production of goods and services. The government interruptions in the operation of the market are minimal; usually doing regulatory work through agencies. The economic freedom score for Australia is 80.9.which ranks is 5th in the world freest economy, according to 2019 index (David, 2019). There is a high score of labor freedom, trade freedom, fiscal health, judicial effectiveness, and government integrity. This makes the country prime for international trade and foreign investments. The real GDP for Australia grows at an average rate of 1.8%. The latest GDP reported in the last quarter of 2018 was 365.1 billion USD. In the same quarter, the implicit price deflector increased by 2% while the GDP Per Capita was 57,821.5 USD.
National income
Australian national income has been dramatically increasing on average due to the expansion and diversification of the economy. According to the CEIC data 2018, the national income was 459,346,000 AUD mn which was a percentage increase of 0.3% from the previously reported data. In average, the economy grew by 2.8% in the year 2018, and its average annual national income growth is 2.3% (David, 2019). In the last five years, there has been an abrupt change in the distribution of national income in Australia with household income increases. However, income inequality for this country has dramatically improved with the Gini coefficient being 0.326, and the average salary of the top 10% of the population earning more than 80% of the total national wealth. The high increase in income distribution is due to an increase in earning disparity between the top aid and the lowly paid. There is also an increase in the total population of the middle-class population from 30% to 43%. The high national income and income disparity make this country attractive for investments and trade. 
Price indexes and inflation
Australia is characterized by upward and downward movements in the Consumer Price Index. In the years 2018, the CPI increased by 0.5%. In average, the country has had increasing prices for goods and services (Mark, 2018). Since the Collective bargaining agreement covers most of the labor force in the country, the rising CPI has increased the wage rates. The high CPI in the country also indicates high inflation rates despite the efforts to bring it down. Due to the increase in the Wage Price Index despite the rise in the prices for buckets of goods and services, the consumer well being and standards of living have significantly improved in average, with the majority of households moving from middle-income bracket to high-income earners. The inflation rate as per the end of 2018 was 1.8%.
Employment
According to the figures from the Australian Bureau of statistics, the rate of unemployment in the country eased from 5.6% in 2017 to 5.4 % in 2018. In average, more than 200,000 jobs are added to the market while the labor force increases annually by about 120000-140000 (Lonch, 2012). However, from analysis of data on employment levels and changes in the labor market, the country has a good fortune with unemployment levels likely to reduce to below 1% in the next 10 years or less. This is due to the increase in the job creation by local government, the federal government and most so the investments from international players.


Industries
For the last half decade, there has been a rapid industrial growth of the Australian industries; since the country opened its trade to the international market. The following table shows the percentage of industrial growth in both multifactor and labor productivity for the year 2018.
[image: Graph: Productivity growth in 2017-18, hours worked basis]
     			Source: Australian Bureau of Statistics data 2018
From the above graph, more than 50% of the total industries had an increase in productivity, with administrative and support services are registering the highest growth of more than 7% change. This industry has been the leading industry for the last 5 years with most of the investors flocking into it. The industry is highly rampant and optimistic making Australia to be termed as a service country. Other industries that registered growth include manufacturing, professional and technical service, accommodation and food services mining among others. However, there has been an industry that recorded a decline and which do not work attracting foreign investors such as agriculture that reported a decrease of more than 10% for multifactor and more than 5% decline in labor. This is because if the shift in demand, government policies and unrelenting decline in that sectors terms of trade. For this country, this sector is not worth investing in. Other industries that reported a decrease in productivity include arts and recreation, electricity and gas as well as transport.
Government revenue and expenditure
Australian government just like in any other country obtains more than 55% comes from taxation. In the year 2018, the federal government earned a total of $3.3 trillion which was about 17.3% of the total GDP for that year . Over the last 10 years, the federal revenues have averaged to 17.3% of the GDP. The revenue composition can be presented as follows. 

	From the table above, a large portion of the government revenue is derived from the individual tax and the social insurance tax. Personal income is calculated on the progressive rate while the corporate tax is set at 30%. However, small business companies are subject to a reduced tax rate of 27.5% to encourage entrepreneurship. The tax system recognizes withholding tax, and much effort is made to reduce incidences for double taxation, hence encouraging investments and setting of businesses (Cheang and Akiko , 2018).
Government revenue VS development expenditure
International businesses, investments, and trade perform well in countries where the government is committed to spending a large portion of its earnings to increase the economic development through fostering production and real income including costs on public goods and assets. The table below shows the percentage of government revenue utilized for development expenditure in Australia.


According to the table above, there has been a consistent increase in government spending on development expenditure for the last 5 year. This accounts for the increased income distribution, an increase in the aggregate demand and equitable distribution of goods and services in the country. The increased expenditure to economic development and social welfare has lent to increased standards of living hence increase in the consumer purchasing power. This also implies that there are massive spending communication and transport which makes trade and investments in the country more viable. The significant spending on social welfare and economic development also increases the opportunities available for trade and investments opportunities available in that country and reduces the overall cost, opening the market.
Major trade partners
Australia has a fast growing economy that unlike most of the countries is not driven by agriculture but trade and manufacturing. Among all other trade partners, China and Japan are the dominant (29.2% and 10.3%  of all exports respectively) with the trade between Australia and Japan is controlled by China-Australian Free Trade Agreement, that opened tariff-free markets for natural resources, manufacturing, agricultural and energy products. (Daniels, & Radebaugh, 2017).  Other trade partners include South Korea (5.4), India (4%), U.S (3.6%), Hong Kong (3.1), New Zealand (2.8%), Singapore, Thailand, Malaysia, Indonesia, Netherland, United Kingdom, and Vietnam among others. Due to exposure to the international market and a large number of trade partners, Australia offers a good avenue for investments and the establishment of businesses.
The country has been registering a surplus in the balance of trade for the last two years from 2016.the surplus increased from 2.26 AUD billion in 2017 to 3.68 AUD in the year 2018. This indicates that the country is becoming an export country due to exponential growth in manufacturing and administrative sector.

Trade and investment opportunities
Nature and types of investments
Australia understands and appreciates the role investors play in building the economy hence is receptive to all investors willing to invest and comply with the country laws and investment policies. Australian foreign investment policy grants permission to all willing investors from both domestic and international nations to invest in all the sectors of the economy.60% of the totals exports of the country are from the foreign-owned firms indicating the great role investors play in that economy (Mark,2018). More than 20% of the total economic activity (GDP) in Australia depends on foreign direct investments.
Restrictions
[bookmark: _GoBack]However, the investment policy prohibits investments proposals that are contrary to national interests. This includes consideration on matters such as national security, competition especially in aid of protecting domestic industries, the character of the investor, impact on the economy and related community as wells impact of the investment on other government policies such as environmental policy and tax policies. Suppose the investor is a government or even a similar agency, commerciality of the investment will be considered. 
Opportunities for export and investment
There is a substantial evolution into the nature of investment an export opportunities in Australia for the last 10 years. While in past opportunities existed in coal, ore, and natural gas, things have changed, and today the country has an excellent opportunity for investments in food manufacturing, oil and gas extraction, education and legal services and bear manufacturing (Cheang and Akiko , 2018)
These opportunities are promoted by the availability of the raw materials and domestic demand and most significant growth of Asia Pacific region and world demand. 
The exports also pose great opportunities due to the softening of the Australian dollar that has made the exports more prices competitive compared to those of Australia’s major trading partners.
Conclusion
From the analysis of the data above, Australia it’s evident that Australia is a viable country for investments and foreign trade. The state has high population growth with high literacy levels that account for a large number of skilled. The country has political stability that reduces the political risks of attracting investors. The high government spending on development expenditure increases overall standards of living and purchasing power of the consumers. A large number of members to international countries and trade partners as well as investment and export opportunities make the country favorable for trade and investment.
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